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It will be perceived from this exhibit that the
QGeneral Fund is in a healthy condition, and has
been 'l;-ng‘r:’nﬂlciantd to me&t all the 'f_gmmdl
.m L] ASuUry durl @ yemr. ara re-
mained on hand at the ell:;lsa of r.iiva vear & surplus
of 854,521 98, The lurglu on the 30th of Sep-
tember, 1849, was #113,279 22, from which it ap-

th t‘:a ordinary expenditures exceeded
receipts of the last year $34.757 04,
It will be observed that there is due to the Gen-
eral Fund Revenue, from the Genernl Fand Sink-
Fund, on sccount of sdvances made in 1746, &
of 854,506 24, which should be vafunded
immediately by transferring to the Behool Fand,
a8 an investment of its capital, an equal amonnt
of t:z Bank Fund Stock, owned by the Binking
Fund,
For this purpose it becomes necessary that the
ature authorize the transfer to be made. It
farnish n snfo investment of the capital of the
Bchool Furd, and the Comptroller concurs in tho
recsmmendstion made by several of his predeces-
wors, that o law be prascd l;'uu‘ihrrin;__:_ the necessu-

anthority.
r".'l'ho Comptrollor coutinucato entertain the opin-
ion to the Legislature, utits last ses-
sion, that the resonrces of the General Fund, na
now constituted, will prove sufficient to provide
for all the legitimate expenscs of Government,
‘without & resort to further loans or increased tax-
ation. But it must not be disguised, that this
.ﬂ::n rests upon a belief that pradence will be
© ed in exercising the power of approprie-
tion. A just and enlightened digerimination aboald
be shown in authorizing new oljects of expendi-

ture.

In sdditionto the surplus on hiand, it is assumed

in the estimaie, herewith suhmitted, that the or-
revenue for the prescnt tiscal year will be
$972,630 57.

The principal revenues of the general fund are
derived from the Btate tax, the muction duties,
and the contribution of 100,000 per annum from
the Canal tolls. The proceeds of the State tax
may be materially increased by such & revision of
the laws n?ulumg taxation, ns will insure a full
and equitable valuation of the taxable property of
the State. Further oxpericuce has werved to con-
firm the soundness and importance of the sugges-

tions on this sub)j ioated to the last
Legislature in two reporta from this oftice, (See
Assombly Documents No. & and No. 152.) The

2 sent [aw is correct in the principle laid down
estimating the value of property ; but some of

fts mnost important provisions are practically dis-
ed. All personal property, (with certain

ed exceptions}) is subject to taxation, yet it

Is uotorions thut a large amount of personal capi-
tal, having no claims to exemption, CSCRPEN AESCAS:
ment. The law requires that all real estate (ss
well 1,) should “ be estimated by the
assesaors at its full value, as they would appraise
the same in payment of & just debt due from nwol-
went debtor. the City of New-York, and in
some of the Counties, full” effect ix given to the
law, by estimating the taxable property at its ac-
tual value. But in many Counties this plain aad
essential provision is utterly d arded. A sys-
tem of undervaluation has been adopted and car-
ried out in practice from year to year, until it has
grown into a custom too general to yield to the force
of requirements. It [s safe to assume, that
ina ty of the Counties, the average valua-
tion of real vstate, as returned by the assessors,
is lesa than one-half the actual cash or market
walue. In some localities, farms worth $40 per
acre, are asscaspd at 812 or 810 per acre.  The
Qontroller cangot but regard this departure from
the legal rule ar a dangerous abuse, subveraive of
public morality, destructive of that equality which
be prescrved between individuals and

# in the imposition of public burdeos, and
extremely projud to the intereats of the trea-

It is of the first ingportance, that a uniform prin-
of valuation should be enforced throughout
the Btate. The justice and equity of this pm‘Youl-
tion, are 80 obvious ua to command universal as-
sent; and we eannot doubt that it will be cheer
fully acquiesced in by our citizens.

But while some counties reduce their asscss-
ments to losa than balf the true value, uther coun-
ties constrained to sdopt the same usage as
the means of self-defense, until

£=4

at length the
ield to local intiuences, andthe of
o than the positive in-

of the law. The evil here advertad to
the early attention ofthe Legialature. The
would recommend that the entire law,
assessments and thxation, may be made
of careful rﬂie; and revison, In ad-
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Treasury of $113,716 21, consisting chiefly of cer-
tain taxes on mutval insurance companies return-
ed to the Comptroller by the Chamberlainof the
city in the yoars 1545, 1546, 147 and 1845, and
this balauce was increased to £132,307 05, by
similer returns of taxes for the year 1519, Doabts
were entertained as to the legal linbility of mutu.
nl insurance companies to taxation on their socu-
mulated funds, aud for this resson my predeces-
sors refused to credit these returns.

The last Legislatare, (chap. 156, Laws of 15330
provided for #n equitable settiement of the e
counts batween the State Treasury and the City
and County of New-York. A procecding was
tlsen pending between the 8an Mutus! Insurance
Compeny and the City Corporation, invalving the
validity of the tax,and adecision had been given by
s single judge adverse to the City. The case was
subse uentﬁr carried before the Supreme Court,
and fn‘]Iy argued at the Inst May term, when the

evious decision was reversed, and tho logal lin-

ility of this class of corporations to taxsation on
their investments of capital was aflirmed by the
Court. Hegarding the judicial decision s of bind-
ing authority, the Comptroller has deemed it hia
duty to nr!mﬁ the returns and place the amounts
to the credit of the City Treasury, in pursaance
of mection 20, title 4, cliapter 13, part 1, Hevised
Statutes. A final and satisfactory settlement has
been effected with the Comr:mllcr and Chamber-
lain of the City since the close of the fiscal yesr.
Certain returns conceived to be irregular and un-
authorized, and amounting to £26,070 57, were
rejected by the Com ller, and that amount hirs

been paid into the Btate Treasury by the City
u.—&.l..i.h _']i.lae roturna admitted by the
Comptrolier have béen piased. i tha 4 of tha

Attorney-General, who will proceed to recover
the taxes in the manner prescribed by law, un- |
less such proceedings should be rendered unne-
cessary by voluntary payments. The balanca
due on these returns is £106,237 35, Beveral of
the corporations have failed since the imposition
of the tax, but a majority of them are represented
a8 prosperous, and it is estimated that &t least
£60,000 will be renlized.

Tlhe Comptroller is of opinion that, inaddition to
the current or acoruing revenues anticipated ia the
regular estimates, the General I'und will realise
from the resources and bulances sbove referred to,
in the yenrs 1851 nnd 1852, at least 350,000, and
probably over §400,000,

1f the Legislature should deem it expedient to
make appropriations for new objects of utility and
beneficence, the time and amountof such expendi-
tures should be adjusted with reference to these
anticipated means, so as not to trench upon the
current revenues required for the ordinary support
of goverument.

or n detailed exhibit of the receipts and pay-
ments on account of the general fand and the other
funds duriog the lnst year, reference is made to
the statoments hereto annexed, marked A and B,

ture is caused by the unusual number of books
distributed by order of the Legisiature. An im-

t savingimight be effected il the persons en-
titled to these publications wonld receive them
bere.

The expenses of the Western House of R.ef’u%e
bave been largely increased by tha act of Feb.
26, 1820, requiring all juvenile delinquents con-
vieted in the 4th, 5th, Fth, 7th and Sth Jadicial
Districts, to be confined in that institution. No
additional appropristion waa made with reference
to this increase. and it was found narmsp} o
epply 86,000 of the fund intended for building®
purposes, to the ordinary support of the institu-
tion during the last fisczl year. Inorder to re-
store this amount to the Building Committee, and
to defray the ordinary expenses of the establish-
ment till the close of the present fiscal year, a
further approprietion of 12,000 is necded. From
a personal examination of the imstitution and its
munagement, the Comptroller is satisfied that its
expenditures have been regulated with great skill
and economy. ‘ _

The spproprintion for prying the costs of suits,
is nlso oxbnusted. This expenditure has been
much incrensed by the fees of counsel employed
in the Manor suits and the State Prison contro-
versy. A further sppropriation of £5,000 will
probably be needed for the present {incal year,

An estimate of additionnl appropriations re-

uired for the expenses of Government, during

¢ remainder ofthe fiscal year, is annexed hereto,
[marked C )

THE CANAL FUND.
it will be secn that the canals of this State con-
tinue to justify the snticipations so frequently
% ssed by the advocates of a liberal system of

16 Mnprovemeue.  Tha groag revenue of the
canals duripg the last fiscal 1ear.rinrrumn! rrvee
est on deposits and rents of surplus water, was
£,486,17% 50, beiog an incrense over the receipts
of the preceding year of & 15 0%, (Soe state-
ment marked D)

The amount received for canal tolls during the
last senson of navigation, as far sa yet ascertain-
ed, was £3,576,900, being an increase of $5,677
upon the tolis of 1544 ,

It is proper to state that the receipta for the
fiscal year ending September 30, 1850, fall below
the estimate of the Commissioners of the Canal
Fund at the commencemenr of the year,$35,527 20,

A cotsiderable reduction of tolls on some lead-
ing articles of tunnsge was made by the Canal
Board before the opening of navigation. 1t is be-
lieved that these reductions produced a considera-
ble increase in the Cangl trade, without any dim
jnution of the nggregate revenue. An interesting
question ariscs, liow farthe policy of reduction can
be carried without impairing the revenue! In
considering this subject, the vast importance of
jpsuring the completion of the enlargement of the
Erie¢ Canal should be kept constantly in view.—
As & limited proportion only of the surplas reve-
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Amoint of warrants drawn on the
Tressury, on account of all the
finds (except the Cuosl Fund)
during the year ending on thaiith
Sept. 1850 (seo piatement B.). .. 2486,575 90
Awount of Warrants drawn on the
Trensury, remaining unpaid on
the S0l Sept. 1848, ... ccvenaranns

249841 63
Lsiw muount of warrsnis drawn on
\he Treasury, remsining unpaid
oa (e 30tk Bepl. 1EM o ivinienssn

— 2408147 62

Balusce in the Treasury on the Joth Bept. 1850, 508,952 25
Statement of blance due from and (o the Treasury on the
Sk September, 1550,
To the School Fund
Capital oy

L7

- B152,179 53
ROVELUQ o.vnrnvsnses 1ST504 07
$280,70G 60
To ihe Litersture Fund :
Caphial coocseansrsvians $3,063 T
REVeNUO. covvnunssesnss 14,070 53 T
Wdd 8
l‘télln' U. 8. Deposit Fund : R
............... 1
To ihe Bank Fund....... 10,454 2%
To the Mariner's Fund, 144,335 79

To e Ralirosd Sinking Funds:

Auburn und Rochester. $1.145 7
d T03 &5

To the General Fund Revenue..... 5,52 23
$73,50 38
From the General Fund Debt Sink-
g FUD. ciiiiiiiiaiiiiaiiinn $51.566 M
From the . B. Deposit Fond Rev-
RDUS cuvnpsinnnsrnnnrsnpensneness BT 84
From the Hudson Q%du.lzerl;h‘g; ﬂ
Company Sinking ¥ L0
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TrOBIOTY . o icuvesiasnninansss 2
— 5T4500 36
Eitimated R , apphcable fo the ordin y.:'pmluv
Government for the fAwul yorr, commencing on the lof of
Oxteber, 1850
Btate tax. after deducting advances 1o Connty
s ‘?'wfh ;luu.,.,h..'.i-..'“».!.wm
pl‘llll«. o surpias revenue o
?l-ﬂlh, for the support of Government ....... 00,000 0 |
MO0 O v oinnnsrerinnsirnnssnsnsanssnnes BAPID OO
Salt duty, afler deducilng the expenses of Lhe
Msmun.......“,.. o 15,000 00 |
Arrenss of Counly taxes, sod Interset L.
Pedlery' Heenaen L) 00 |
Taxes o forelgn lusurance Compasies S0 (0
Feeaof the s Offiee. .. .u.as 1500 0o |
;m:{f:::Cua.l? HAEE AO8s s vasvagatasoon 180 0 |
eed Clerk's 0 Court of Appesls 1,000 0 |
%“m.. : AT AN s f ..... 1,000 &) I
on Y 1%
City and

on settlement of
i crnness B0 57 ’

—:._IT?.RSH 5

Estmate of the ordivary epenser of Gorerumend, for th
Hanal pmrhmnrmng 112 October, 1830, < ol

Baluries of 1 :m%nmcmm.m L]
Sularies of the udfum' ike Court ol Appeals, .
axd the Judges of the Suprems Coort......... 000 80 ]
sl.ll.r{nnm }ﬁtoflhl&:mnf Appeals, and |
[ B sassassranasanassnansssansnsmsnnss  BOD0 00
, compeusation of members avd offi
SRR adesaunsnasssnsasvanincan  TROO0 00 |
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20,000 o)
. A0 W 'l
4000
xpetwes of the State Cabinet of Nac-oal Hisioey, 1.0% (0
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srnsnrnnne . TN (N

port of Insane convicts
Expenses of the State Prisous, .
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umhmd‘fnh

Sournale snd documents of
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| 1,500,000 per snuum, until the entire debt shall

nues can be applied to this work, under the pro-
vigions of the Constitution, & policy should be pur-
sued which will place the revenues at the higheat
attainable point of productiveness,

It was foreseen nt an onrly day that tho enlarge.
ment would be necessary 1o mnintaina successiul
competition with rival routes, for the Western
trade. The experience of the last year tends to
confirm this opinion, A considerable diversion of
busineas Lias been enused riready by opening new
channels of intercourse. The revenues of the Erie
Canal will be exposed to serious diminution, by a
transfer of trade to other routes, until the cost of
teanaportntion shall have been materially reduced,
by the completion of the enlargement. Yet it is
bulieved that under no state of things likely to oc-
cur will the income of our entire system of Canals
fall below the receipts of the last hiscal year. Dur-
ing the first months of vavigation, the last season,
the Canal trade was impaired by the short crop of
1849 in the 'Western States.

After deducting from the gross revenues of the
last fiscal year, the sum of &044,562, for the ex-
penses of collection, superintendence and repairs,
end $191,200 =1 for new locks, Xc. on the Os.
wogo and other lateral canals, there remaing a net
income of 82,050,206 49, Of this sum §1,850,000
has been carried to the Sinkiog Funds aad the
General Fund, in compliance with the constitu-
tionel requirements, leaving §:00,20¢ 40 applice-
ble to the appropriations made by the last Legis-
lature for the completion of the Genesee Valley
and Black River Cansls, and the Erie Canal En-

llTement,

dopting the last year as n criterion, the pre-
sent veluee of the canals is equal to a capital of
£44,170,10%, invested at aix per cent interest. The
average net income for the last live years,
82,515,044 &7, which is equal to a cnpital of §41,
067,414 50 at six per cent intereat.

The entire cost of all the canals, including the
expenditure on the Erie enlargement, the Gene-
see Valley, and Black River Cauals, to 30th Sep.
tember last was 835,115, 237 75, an exhibited by
accompanyiog statements, (marked E. 1)

THE[STATE DEET ANI THE BINKING FUNDS.

The entire amount of the State debt on the Jith
of September, 1570, wag 822500 802 45, exclogive
of the cnnkiﬂgtntbdebt. (loans to railroad compa-

nies, &¢ ) amounting to §033,096 16, (See state- |
| ments marked E. 2, and E. 3,)

GENERAL FUND STATE DEBT.

The amount of the eneral Fund State Debt on
the J0th of September, 1250, was $6,339,190 32,
The amount required to pay the snnual interest
on this debt is $353,071 17,

The amount set apart from the cana! revenues,
&2 a sinking fund, to pay the interest and redeem
the principal of this debt is 150,000 per annum, |
until the canal debt shall bave been extinguished,
when the General Delit Binking Fund will receive

be discharged. The present sinking fund appro-
priation is insufficient by 3,071 37 to meet the
ra; ments of annual interest; and this deficiency |
s provided for from the surplus of the sinking |
foud, whink amounted to 12,247 09, at the com-
mencemant of the present fiscal vesr.

Of the Geueral Fund Debt, 81,971,254 54 con-
sists of Comptroller's bouds, bearing & per esat.
interest, which are beld by the State es invest-
ments of the capitel of the Literstare, Common
Eclhoul, ard Unlted States Deposit Funds.

Although these bonds are payable on demand,
(except $7=5.000, payable in 1568}, it will be ob-
sérved that the principal cannot be extingnished
until after the tinal discharge of the canal debt, in
1863. In the present state of the money market,
meacs might readily be obtained to discharge this

rtion of the debt, by a new issue of Comptrol-
:r ‘:ldlvondl.hbgmug 5 per cent interest, which

0 result in usa to the & i
Fund of §12,717 84 ;re:mlfmlun. i e

A farther saving of about 100,000, in i-
ums, might be effected by isming & State P::::lk
for the smount, payable after 1365, when the
means lpmanmd by the Constitution will be-
come av e for the extinction of the debt.—
Altbough the Comptroller posseases sufliciant ga-
tharity, under uhungklum. to change the form
of this of the public debt in the manner in-
dicated, Le has deemed hlhdﬁhnfnn’ from
exercising it until the subject bave been
%mm'r presented to the consideration of the

& .
@ bas paid several private cred
Coupmsl itors of the

Btate, who er's bonds, bearing
p.rm:,bynilrunlne"bmdshonhglg:

which fell dueon the st August, 1550. It wasin-
creesed by the five per cent. Albauy basin Joan
ghove referred to, 199,555 49 (which yielded
£203,115 36, being a preminm of abont five and a
half per cent.) making the sctual reductionof the
debt 243,404 51,

The net directing the loan for the parchase of
the Albany Basin, requires that the interest shall
be advanced from the Genersl Fund until the
Canal Debt shall have been g¢xtinguished by the
Sinking Fund created by the Constitation, when
the pmount is to be refunded to the General Fand
from the Canal Hevenues.

It becomes necessary for the Legisisture to ap-
propriste §9,629 47 per anuum forthe payment of
interest on this loan,

GENERAL FUND DEBT SINKING FUNP
To this fund belongs slx per cont slock, lstimd
ot account of the Bank Fund, renieetnas)e in

AR ssesnpvnvarrmans R FT e &597,758 52
And there s due to the Treasury for advances

10 meet the demands upon this fund...,..... 54,508 2N
Amount of the fund oa the 30th Sepr. 1§50..... Bl2307 18
Balsnee dus the Treasury on U

Stk Bepl IB48. oov.vinsrareinanns $104,178 16
Arooun) paid fre & Treasury dur-

ing the year epding S0th Bepl

1050, (sre siatement 5]....... o 351,541 WO
Arpount transferred o Lhe General

Fupd Revenun I'nrml?l:m:jl oy the his

ba'srce ¢ue from this fund.....een i

p—_—t — e U
Amount reesived inlo the Trensury

during the year endlug 30th Sepl

1550, (seo sinlement Ao eeeasss. 806,913 5¢
Amonpt ransferred from the Gens

ral Fund Revenue for interest on

&30,000 of debt, cremted for the

erecton of the New-York Arsenal, {025 88

14 G Y

paid from thde fund in 1848, cocaiee 4 N

1 { ] L 1ESY (een
Mpigusadotbo Teosrory T Sept. WM (89 maesn

CANAL DEBT SINKING FUND.

Heceived, viz:
Brleves on hand 50th Sept. 1840 cvrsneresaens §200,077 01
Transferred from the revenues of the Sinte ci-
anls under agticle 1, §1, of the Constitution.. 1,300,000 00
ferred premiums on loans, under clisp.

570, 1, Laws of 1B50..0.00casesasinnines 215610 76
Transferred the anexpended halagce of loan,

o pay debls due prior o the 1ai July, 1046, _

under chap, 370, (3, Laws of 1850, .sc00s00s 42,563 13

« $1,750.357 0

Total receipts ..... » i
n of Canal stocks, viz:

Paid, viz: for the reder

To Ol 140 sennconnivasssnnsans 100 00

5w of 1845 15114 00

5s of 1650, ... . ST 6

Accrusd Inieresl. voeeesrnnsaye 1550 5 .
484,421 98

For expenses of transfer office, viz:
To the Manhattan Co..osevsress 8125 oo

To Walter Mead, . 190 00
To Ueo. F. Neabitt, statloner. ... 185 00
e 2,135 00
Por fnterest on the Canaldebl....cccievieases 1,20 00
For debts dus prior to lat Jaly 1840, undar
chsp. 375, ¢ 2, Lawd of 180, ...cccuicnennes 84,715 52
Total paymests, 81,452,754 50
Balurce on hend September, | 3H.08 0

Totalisesss LT T L Lo +o 81,750,357 70
The above

balance is applicable as follows, viz:

To red ®m 6n of 1657, outslunding. .. aai $iko 0o
To redeens Ts of 1844, opistandiug . B 00
To redecin Ve al Lo, ausete *- . AT
Toinl ouistanding. puyiog no ioterest .. §44,035 36

For thoe lscal your 1IB00-51..cvaecacsinns oE2, 76 B

TotMlivsssssssascrsnsresratsonnas En;,uzl:e
LITERATURE FUND—CAPITAL.
This fund connists of the following itemas, viz :
Hriate Stock : :
Certlticnte No 3,957, loan under (he
et of L3ih May, 184 redeemabin
It Jily, DRGS0 DET oM ee e i aenss HIOBMNE (D
Certifiente No. 04, Nlack River Cu-
nal Lown,redesmabie fat January,

1ES], & peroshl.vusssssrssnss 5,743 00
Ceriifieale No, 3%, Asor Btoek, re-
deemnble st pleasure, b per cont 3,000 02
Certhisente No. 107, loan under the
arl te provide for the detielencies
in n.whmlmg Funds, redesmable
1t July, 1655, 5§ per ceflicssas-s 37,000 00
: : 118,743 00
Comptroller's Bonds, viz:
Complioller,s Bond, No. 2, ssucd per chap 225
Lews of 1249, redeemnble 1st July, 1866, 6
PRT CODE s n.snbavnnnsssasussassssssnsnsnnnncs G700 00
Bavk Fund Stock :
Certifiente No| 433, ssued on sceount of the
Bank Fund, redesmable 1ot February, 1358, 6
POTCEOL ooy vnraniinranncnrnnsnrrassnanere 48,004 3
Insurance Stock:
106 shares in the Albany losurance Company,
BLBE0 ORCh i ceusrreriiaeritsaanssansvsansupee 6,000 00
. Bauk Brock
23 shares o the Canal Bank, Albapy, €20, each 460 o0
Mouvey in the Treasury.....o... ...? ........... 3,083 78

Polakiiliaiiaiioss essseaass BUT2200 13

REVENUE.
Balneee [y the Trensury on the 3ith
of Bept. 1E40assscnennesinssncsisa 18,508 56
Awount recelved into the Tressury
auring the year ending S0th
1530, (oot SIREMENL A) cussvsssnyss 39,430 16
Amount pald out of Lhe mmrﬁm‘:'ﬁ . &
yeor ending 50th Sepl. 1850, (see statement B)

Balunee of revenus (n the Treasury on the S0th
&-Eth& ..... P sepene #1401 55
The revenue of this fund is estimated for the

current year as follows, viz:

for fpterest on Comptroller's Bonds
due wt the li‘mrduf transfer of said -
bonds to this fund, .covee ssernsansaan 2 $38.090 08

Amountof revenue in T eamry 50th Sept. 1890, . $1537,524 07
The revenue of this fund is estimated for the cur-

rent yesr, viz:
Intereai on bonds for JARAR ....ocesssnnsens
Interest on bonda for loand, ...
Interest on foszs of 1792 and 1804
Interest on loan of 11140
Interest on State stock in Comptroller's

bond,

Interest un Money in he eRsry ....ooeses .....ln.tﬂ: m
Dividends on bank BOCK vevueeccarraiarssninnese m-l__
TOM) ceeascannson surnnnre ,,..-..,,...“..,,.’I‘Jl.uﬁ'n'iw

Dept

Appropiiation from the tneom
un .

wof the U

Total

Estimated payment lor the same pe-
riod, viz: ’
Comnion school dividende ..o oe vorvonas sannrs $205,000 00

The capital of the Common Behool Fund has
advanced from $2,243,563 26, on the Suth cf Sep-
tember, 1849, to  £2,200,673 23, on the d0th Bep-
tember, 1850, being nu increase of &47.100 #7,
during the last fiscal year (See statement F.)
The revenue of the fund, during the same period,
lincluding the aununi contribution of #165,000,
from the Deposit Fund) was 8300,792 10, being
an inorease of revenue, ns compared with the
preceding year, of $15,238 34. After paying all
charges on the revenue, a balance remained in
the treasury on the 30th of September last, of
&162,769 03, It in eatimated that the revenues of
the present liscal year will be $206,350.

The Comptroller deems it safe to recommend
that the annial dividend from the revenues of this
fund for the mpport of Common Sehools, be ine
creased from §255,000 to 300,000, After mukinﬁ
smpla allowanca for contingoncios, it is believe
the present condition of the fund will justify the
proposed incresse; and the yemrly addition of
£25,000 to the capital, from the income of the De-
poeit F'und, will gradually produce the menns for
enlarging atill farther the amount of the annual
distribution.

LOANS OF 1702 AND 1588,

The Loan Commissioners have proceeded, with
commendnble diligence and fidelity, in executing
the act passed April 10, 1850, requiriug these lonus
to e closed by transferring the mortgages, under
certain conditions, to the Commissioners of the
United States Deposit Fund. Oa the 30th of
September there was atill outstanding, on the
loan of 1792, §17,082 86, and on the loan of 1408,
£2],757 #1. These amounts have been consider-
ably reduced since that day. But it is ascertain-
¢ that some losses will be sustained from fail-
ures of title, insufliciency of security, and delin-
quencies of Commisaioners in former years.

Every effort has been made to secure the
amonpts thus placed in jeopardy. For & portion
of the deficiency, the counties are linble to the
State, under the originai acts and the subsequent
provisions embodied in the Hevised Statutes.

It is for the Legislature to determine to what
plntunt lh: Iiaflnillity shall be vmiiadl. g‘ho loss to
the capital of the C i hool  Pand, when
e ﬂitgl;' ucerlulno‘i’lfnl:;uf:i E:: reatored from the
accumolation of reveuue now in the Treasury,—
Alter the passage of the sct of April 10, 1850, in-
structions were issued to the Loan Commission-
ers, from this oftice, of which a copy is herato an-
pexed, (marked G.)

UNITED STATES DEI'OBIT FUND

The capital of this fund is believed to be inn
sourd and healthiul condition. The original invest.
ment of principal being $4,014,520 71, has been
preacryed entire, all losses having beon restored
to the capital by the transfer of an equal amount
from the current revenne.

It wasshown in the last annual report from this
oflie, that the appropriations made by the Legis-
latare, including special granta to literary institu-
tions, exceeded the revenue by 82,653 55, This
deficiency bas been reduced to $5,813 64 at the
ciose of the lnst fiscal yenr. It is estimated that
the revenues of the present fiscal year, after pay-
ing all existing appropriations, including the ordi-
uary distribution to common schools and acade-
mies—#10,000 for the Normal school, and #3,000
to academien for instruction of rommon school
teachers, will leave a surplus of 811,446 30 at the
disposal of the Legislature.

It is hoped that the income of the fund for the
current year may be increased beyond the esti-
mates, by the eftorts of the commissioners to dis-
pose of the remaining lands bought infor the State
on foreclosure of gages. circular was is-
sued from this office in March}last, (of which &
copy is hercto annexed, marked H,) orging the
commissioners to effect sales of these as
speedily as practicable, and to take proper steps
for the recovery of the deficiencies Xus the Btate
on account of this fund. K xpress authority should
be given to the Comptroller to compromise and
settle with insolvent or embarrassed debtors for
balances remuining due to the Deposit Fund after
a sale of the mortgaged property.

UNITED STATES DEPOSIT FUND—CAPITAL.

See Ntatement 1 )

L
This fund consista of the following items, viz:

Interest oo State Btoek, ...... PLLTTETT TP PP 83458 00 | Loans on mo p—
wller’ nas o in the s counlies.. .
g%"h’?udi'u‘;f&‘.“.’... ' ;ﬁ: 3 "‘"{‘f‘f_‘fz[”f’ﬁ“"’“’"""“ 1255, i e
ooy Ly S 390 00 | Srate sk, redecianbio Tt Juiy, 1860 8 ercnh e o8
'1.;1.-1..I . BIL1I2 40 4 il . S d, w6
P e a0 | MR ey L R
WOBL (s iihians e i T B Total...... R senenssaes 4,004,590 T1
Estimated expenses for the sawme period, viz : | Basnce due the Treasory on the'
Dividends 1o Acwgm PRSI e nrrnrnrans an.l.;u‘:&z\om ber, | d“”!......?mm )
It will be perceived that the capital of the Lit. | AmOuR! of payments from the treasu
erature Fund was increased during the last figeal | :%t {2’ m‘mmw 150
year the sum of 6,913 24. This increase was ouct tranaferred to the capital of
roduced by a sale of 560 shares of stock in the | b0 fund for dimisution in the loans
erchants’ Bank, New-York—the par value being | Bt o e " Of mortgages and
£43,000, while the price actually reslized was e KT N s $20,1
#49.915 34, The sale wes made by and with the | Amouni received into the treasury 4o st
advice of the Governor, given in pursnance of sec- | 1iZE ihe yearending Jith Bept. , 250,
tlon 19, title 8, chantér s, part 1 ¢ (oee BIALEment A} vuusnsscorness 255,528 B0
pter =, part 1, Hevised Statutes. | Amount transferred from the general
The premiom obtained on the stock formed  guf- |  fund reveoue for luterest on -
ticicnt inducement, bat there were other congider- | 77 GEPORBL. nvsssussssinssirnses §530 36
ations which, in the estimation of the Comptroller, for m‘hw nummm P
made it his dety to change the investment of this | neoasly sppiled as privcipal. .\ .. 13 3
portion of the capital of the Literature Fund Y e 280225 04
E ;\;-:fi llczggl:agha‘) eﬁez}:ﬁ:dl] ::;‘k: b one of gl ni?ﬁ&ﬁommuﬂ:?hmmm m&'thl g:l?&
Btate, its charter will expire in 1357, when & ro | boo mpe s i 2 0i00d 20paid on the 30th Beptom-
investment will become unavoidable, Genova Colege. $2.500
A serious question bad been raised how far the | Bisoison [niversity, . 2500 g
State wag liable to be affected by the law subject. | Hamiiion - 3,500 00
ing _nbueh:!dor:ot: personal responsibility. Ex- Total 87,500 00
e Ssormragpi-bu g r : _ viesusshesasERTaNS svabn nissnnasbabn s 00 00
COFpaTRtion wtocks &fe | yyrhioh shows an excess of

oot always a safe investment of the pub A
Six thousand dollars of the I.iternurz l'nlni:dr T:du.:
vested in the Albany Insurance Company, of
whose umwo-!hlrds has been dutmyed’ l;y 3
series of los Four handred and sixty dollars
is invested in stock of the Canal Baak, Albany
which in a total loss. The depreciation of the
capital of the fund resulting from thege invest-
ments will be made good by the prem.um obtain-
ed on the Merchants’ Bank stock. The eeds
}f lh;nu:l':;'mhmd to have been inv in Bank
an aring ¢ interest
e e S i T
COMMON SCHOOL FUND—CAPITAL.
This fond conaista of the following items, viz:
Lands, .......'m:'!?.stfn

Legislature, from the income oF tho United Sherss

Fund for the last fiscal year, of #16,413 54,

The revenue of this § eatimated
current year, as follows :N " for the

Inierest on Lhe amount |osned origage
Lbel.:mun.........l.........?... - ......‘:m 00
nterest on Suate stock, s 1,000 00
'Z:Lnum:ammuug'w veseneeinerrs 30,084 00
A Y g it ."..’.'.?.'.’.'."....'.".'.". 16730 00
vizzm- d payments d the same period,
llw'ulofhineotn ibe Treasury..... canmen
Amount tor re. e
mained un o tbe Soth Inst....
lr;nmli 1o be sdéed to the
u L LR T T
Academle

Lown of 1908, ,.... D Hwn
Loan of 180+0000s0ssmmnmeress 11,33 00

amount, £35,550 was received in pursaance of
chapter 332, Iaws of 1350, The State Stock beld
on account of this fund, bearing 5 per cent. luters
est, was sold, and the proceeds applied in redsem.
ing six per ceat. Baok Fund stock, by which &
gain was produced to the fund of §1, for premi.
ums and discount, beside nn sunual saving of §350
from the difference of interest.

The Comptroller has issned Bank Fund stock ta
the Commissioners of the Canal Fand for the bal
ance due from the Watervliet Bank to the Canal
Fund, muunu'nlg on the 21d of Beptember |
to £79,050 31, Including this sum, the rmount
Bauk Fund stock outstanding on the 30th Septeme
ber, was £715,005 33, Since the closing of tha
fiscul year, stock to the smount of 85,424 75 hag
been issued to the remaining creditors of the Was
terviiet Bank, W&Iil.'h in !n-iu-vle-l wh inriu.ie all out.
standivg demands sgainst that bank. arga
claim was helid by the receiver of the Canal Bank
of Albany, but doubts were eutertained as to it
validity, and the question was submitted, by ma.
tual consent to Willism L. Marcy, assole referoe,
After s patient and laborious investigation, he re.
jected the principal item, amounting to over 810,
000, and deeided that the actual balance dus (rom
the Watervliet Bank to the Canal Bank is only
£2,270 50, for which sum stock has been issued to

the receiver. _ :

Assuming that the Banks continue to pay theie
anuual contributions of § per cont. on their capital
antil the expiration of their respective charters,
the amount to be realized from this source is
$004,225 60, which will be suflicient, with jodicious
management, to discharge both principal and inters
eatol alloutstanding claims againgt the Bank I'und,
In addition to thesa contributions, there ramaine g
mass of miscellancous nasets of the City Bank of
Bauffalo, the Commercial Bank of Buflalo and the
Watervliet Bank.

The amount to be realized from these deploras
ble concerna depends, in some , upon the
result of certain litigations still pending. 1t is be.
lieved, however, that with proper diligence,
$50,000 m‘u_:y be recovered from the assets re
to. The Comptrollor br made every practicabls
effort to secure some retwrns from them, and with
some effect, but be regrets to say that his sues

cess has not been commensurate with his ens
deavors.
Bince the close of the fiscal vear, n final settle-

ment has been made with the Heceiver of tha

Commercial Bank of Oswego, and the balance in

I;u hduui. being 81,644 33, has been paid into tha
und.

An important question has been raised in relas
tion to the liability of the banks to pay the annual
contribution of § per cent on_their capital for tha
last year of their duration. The Comptroller and
bis predecessors have entertained no doubt on
this point, and the payment has been made by all
expirivg banks, whﬂwl dispute, until the Bank of
1 tica and the Bank of Monroe contested the va-
lidity of the claim. The charters of thess banks
continned in foree * until the first day of J anuary,
1850." The Bafety Fund act and the act of A
12 1842, require every moneyed cor ion satjeot
to the mct to contribute one hall ofone per conton
i::n“ ital “on or before the first day of January

year.”

The ground assumed by the trustees of the
bauks referred to in, Lhat as thair charters ac.ually
expired with the year 141, they were not liabla
to make the contribution, payrble “ on or beiore,”
the first day of Jauuary, 1950, Some other banks,
which made the last payment voluntarily, now
claim to have the money refunded, on the princ
plethat it was paid under & misapprebension of
th'tl" ;aw.

@ question is an important one in 1t bo
upon the ultimate lnﬁ?ol::m of the bank
If the remaining Bafety l"und,bl.nkc. incl tha
Bank ol Utica and the Bank of Monroe m et-
cape the payment of the coutribution for the last
year of their chartered term, the loss to the eapi-
tal of the bank fund will be $132,742 30, and to
that exteut impair the security of the creditors.
T
ent to ide for the pa
of T‘Il:‘ lctgok fhl.lli]ug ine in’ﬂm. g
e Com er has considered it his duty to
place the claims sgainst the B.nkoflllk:h
the BukoflmhmhuudthAM%
be predeoted 8 the Buprense Geit ke seoin
L]
rmu preme Court for decision s

S With evi
itha view to protect the ereditors of the bank

BANK FUND.
Balance of six per cent. stock issued per
114, laws of l!lr:a:n account of the Bank

obis o8 Rilarg, T Tk Gopt. 1050, nd rodiaw

l”]-uou--unnuuu.u.........,.."

T R e '"‘?’,"'.‘f
1853, bt )
}g: Ty =

o 777 650 0
1. uw‘“
1861, 10,47
1506004 41541 13
AW sasoisisasssossnse s TS0 35
Money ia the b omiotn

0450 5

Debt of the ¥und on the 30tk Sept. 1:50......... §i04 79
J:u 'hfu d:!'t.o tlh. to ::lnddod tha stook subse-
y issu creditor
1?:., to .S.Cill ?!f e Poslteies
contributions to this Faud, by the several
and principal of the above stock. The following
m':m‘? otll"% amount annually payable on
Ll anu 1
a;rintion of all the o ?l:: b et
) Y g
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